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TheHonorableAnn Kobayashi,Chair
andMembersof the BudgetCommittee

HonoluluCity Council
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DearChairKobayashiandMembers:

As wepreviouslytestified,we haveseriousconcernswith Bill 12 (2006).ED 1, andrequestthat it
bedeferred,Further,we testifiedthat we arewilling to work togetherwith Councilto adoptatax relief
measurethatbenefitstaxpayerswhile ensuringthefiscalhealthof the City.

TheCity Charterrequiresthe Mayor to submitabalancedbudgetandthe City Councilto adopt
operatingandcapitalbudgetsandto setrealpropertytax rates. Webelieverealpropertytaxratesshould
notbe setuntil the Mayor submitshis operatingandC[P budgetson March 2.

Bill 12 (2006),FD1 doesnot providetaxreliefmeasuresnor ensuresthe fiscalhealthof theCity,
furtherit placesan artificial burdenon thebudgetprocessthat is working andmaycausefiscally imprudent
decisionsduringdifficult financial times. Therefore,we againrequestthe deferralof Bill 12(2006),FDI.

Sincerely

Mary PatriciaWaterhouse,Director
Departmentof BudgetandFiscal Services
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Acting ManagingDirector
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